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Accounting Officer's Responsibilities and Approval 


The accounting officer is required by the Municipal Finance Management Act (Act 56 of 2003), to maintain adequate accounting 
records and is responsible for the content and integrity of the annual financial statements and related financial information 
included in this report. It is the responsibility of the accounting officer to ensure that the annual financial statements fairly 
present the state of affairs of the municipality as at the end of the financial year and the results of its operations and cash flows 
for the period then ended. The external auditors are engaged to express an independent opinion on the annual financial 
statements and was given unrestricted access to all financial records and related data. 

The annual financial statements have been prepared in accordance with Standards of Generally Recognised Accounting 
Practice (GRAP) including any interpretations, guidelines and directives issued by the Accounting Standards Board. 

The annual financial statements are based upon appropriate accounting policies consistently applied and supported by 
reasonable and prudent judgements and estimates. 

The accounting officer acknowledges that he is ultimately responsible for the system of internal financial control established by 
the municipality and place considerable importance on maintaining a strong control environment. To enable the accounting 
officer to meet these responsibilities, the accounting officer sets standards for internal control aimed at reducing the risk of error 
or deficit in a cost effective manner. The standards include the proper delegation of responsibilities within a clearly defined 
framework, effective accounting procedures and adequate segregation of duties to ensure an acceptable level of risk. These 
controls are monitored throughout the municipality and all employees are required to maintain the highest ethical standards in 
ensuring the municipality’s business is conducted in a manner that in all reasonable circumstances is above reproach. The 
focus of risk management in the municipality is on identifying, assessing, managing and monitoring all known forms of risk 
across the municipality. While operating risk cannot be fully eliminated, the municipality endeavours to minimise it by ensuring 
that appropriate infrastructure, controls, systems and ethical behaviour are applied and managed within predetermined 
procedures and constraints. 

The accounting officer is of the opinion, based on the information and explanations given by management, that the system of 
internal control provides reasonable assurance that the financial records may be relied on for the preparation of the annual 
financial statements. Flowever, any system of internal financial control can provide only reasonable, and not absolute, 
assurance against material misstatement or deficit. 

The accounting officer has reviewed the municipality’s cash flow forecast for the 06 months to June 30, 2013 and, in the light of 
this review and the current financial position, he is satisfied that the municipality has or has access to adequate resources to 
continue in operational existence for the foreseeable future. 

Although the accounting officer is primarily responsible for the financial affairs of the municipality, they are supported by the 
municipality's external auditors. 

Auditor General is responsible for independently reviewing and reporting on the municipality's annual financial statements. The 
annual financial statements have been examined by Auditor General and his report is presented to the speaker of the council 
upon completion of the audit. 

The annual financial statements set out on pages 5 to 29, which have been prepared on the going concern basis, were 
approved by the accounting officer on 31 August 201 1 and were signed on its behalf by: 


Accounting Officer 
Municipai Manager 
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Accounting Officer's Report 


Current ratio 1.9:1 

There is an improvement in nett current assets compared to prior year, we have enough short term assets to finance short 
term liabilities. 

Soivabiiity ratio 1.88:1 

Assets are almost 6 times the liabilities, the Municipality will be able to meet all its short and long term obligations. 

Cash to interest cover ration 50.1 :1 (5.83:1) 

The cash flow is sufficiant enough to finance interest from long term liabilities. 

Cash ratio 1.18% (.55) 

There is sufficient cash to pay short term liabilities. 

1. Going concern 

We draw attention to the fact that at 31 December 201 1 , the municipality had accumulated a surplus of R778 073 595 . 

The annual financial statements have been prepared on the basis of accounting policies applicable to a going concern. This 
basis presumes that funds will be available to finance future operations and that the realisation of assets and settlement of 
liabilities, contingent obligations and commitments will occur in the ordinary course of business. 


2. Subsequent events 

The accounting officer is not aware of any matter or circumstance arising since the end of the financial 06 months. 

The annual financial statements set out on pages 5 to 29, which have been prepared on the going concern basis, were 
approved by the accounting officer on May 31 , 201 0 and were signed on its behalf by: 


Accounting Officer 
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Statement of Financial Position 


Figures in Rand 

Note(s) 

2011 

2011 

Assets 




Current Assets 

Trade and other receivables from exchange transactions 

3 

39,270,494 

40,108,307 

VAT receivable 

4 

77,187,405 

- 

Consumer debtors 

5 

2,207,177 

- 

Cash and cash equivalents 

6 

202,246,923 

320,911,999 

83,864,715 

123,973,022 

Non-Current Assets 

Property, plant and equipment 

2 

666,920,492 

671,548,340 

Total Assets 

Liabilities 


987,832,491 

795,521,362 

Current Liabilities 

Long term liabilities-Short term portion 

7 

- 

1,567,896 

Trade and other payables from exchange transactions 

9 

31,413,443 

36,686,007 

VAT payable 

10 

85,034,362 

5,295,830 

Consumer deposits 

11 

3,922,241 

4,007,216 

Unspent conditional grants and receipts 

8 

50,091,825 

170,461,871 

12,138,563 

59,695,512 

Non-Current Liabilities 

Long term liabilities 

7 

18,215,554 

18,684,697 

Unspent conditional grants and receipts 

8 

2,309,732 

20,525,286 

2,524,427 

21,209,124 

Total Liabilities 


190,987,157 

80,904,636 

Net Assets 

Net Assets 

Reserves 


796,845,334 

714,616,726 

Revaluation reserve 

30&30 

18,771,738 

18,771,738 

Accumulated surplus 


778,073,595 

695,844,980 

Total Net Assets 


796,845,333 

714,616,718 
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Statement of Financial Performance 


Figures in Rand 

Note(s) 

6 months 
ended 31 
December 

2011 

2011 

Revenue 

Service charges 

13 

25,173,248 

39,968,307 

Government grants & subsidies 

14 

236,229,551 

308,075,389 

Rental income 


153,384 

238,198 

Other income 

15 

1,373,742 

8,859,001 

Interest received - investment 

20 

4,887,634 

4,802,129 

Total Revenue 


267,817,559 

361,943,024 

Expenditure 

Personnel 

17 

(55,531,996) 

(102,889,789) 

Remuneration of councillors 

18 

(3,554,777) 

(7,851,788) 

Management fees 


(3,231,237) 

287,842 

Depreciation and amortisation 

21 

(28,302,654) 

(47,317,810) 

Finance costs 

22 

(530,778) 

(3,024,090) 

Debt impairment 

19 

(14,569,865) 

(54,403,681) 

Repairs and maintenance 


(502,660) 

(1,310,810) 

Bulk purchases 

29 

(21,680,999) 

(39,679,905) 

Contracted services 

24 

(22,885,740) 

(50,661,179) 

General Expenses 

16 

(31,841,061) 

(48,250,179) 

Total Expenditure 


(182,631,767) 

(355,101,389) 

Fair value adjustments 


- 

2,204,600 

Surplus for the 06 Months 


85,185,792 

9,046,235 
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Statement of Changes in Net Assets 


Figures in Rand 

Revaluation 

reserve 

Accumulated 

surplus 

Total net 
assets 

Balance at July 01, 2010 

13,575,808 

686,798,745 

700,374,553 

Changes in net assets 

Fair value gains, Land and buildings 

13,575,808 

- 

13,575,808 

Net income (losses) recognised directly in net assets 

13,575,808 

- 

13,575,808 

Surplus for the 06 Months 

- 

9,046,235 

9,046,235 

Total recognised income and expenses for the 06 Months 

13,575,808 

9,046,235 

22,622,043 

Fair Value- Land and Buildings 

(8,379,878) 

- 

(8,379,878) 

Total changes 

5,195,930 

9,046,235 

14,242,165 

Opening balance as previously reported 

18,771,738 

695,844,980 

714,616,718 

Adjustments 

Fundamental errors affecting net assets 

. 

(723,576) 

(723,576) 

Change in accounting policy 

- 

(2,111,170) 

(2,111,170) 

Prior year adjustments 

- 

(122,431) 

(122,431) 

Balance at July 01, 2011 as restated 

18,771,738 

692,887,803 

711,659,541 

Changes in net assets 

Surplus for the 06 Months 

- 

85,185,792 

85,185,792 

Total changes 

- 

85,185,792 

85,185,792 

Balance at December 31, 2011 

18,771,738 

778,073,595 

796,845,333 


30 
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Cash Flow Statement 


Figures in Rand 

Note(s) 

6 months 
ended 31 
December 

2011 

2011 

Cash flows from operating activities 




Receipts 

Sale of goods and services 


25,173,248 

37,765,025 

Grants 


236,229,551 

307,995,097 

Interest income 


4,887,634 

4,802,129 

Other receipts 


1,527,126 

267,817,559 

9,097,199 

359,659,450 

Payments 

Employee costs 


(55,531,996) 

(98,386,328) 

Suppliers 


(51,759,906) 

(41,244,306) 

Finance costs 


(530,778) 

(3,024,090) 

Other payments 


(101,240,624) 

(256,109,893) 

Other cash item 


85,339,797 

(123,723,507) 

132,046,966 

(266,717,651) 

Net cash fiows from operating activities 

25 

144,094,052 

92,941,799 

Cash fiows from investing activities 

Purchase of property, plant and equipment 

2 

(23,674,805) 

(47,202,727) 

Proceeds from sale of property, plant and equipment 

2 

- 

3,343,644 

Proceeds from sale of financial assets 


- 

2,204,600 

Net cash flows from investing activities 


(23,674,805) 

(41,654,483) 

Cash flows from financing activities 

Repayment of long term liabilities 


(2,037,039) 

(2,865,641) 

Net cash flows from financing activities 


(2,037,039) 

(2,865,641) 

Net increase/(decrease) in cash and cash equivalents 


118,382,208 

48,421,675 

Cash and cash equivalents at the beginning of the year 


83,864,715 

35,443,040 

Cash and cash equivalents at the end of the year 

6 

202,246,923 

83,864,715 
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Accounting Policies 


1. Presentation of Annual Financial Statements 

The annual financial statements have been prepared in accordance with the effective Standards of Generally Recognised 
Accounting Practice (GRAP) including any interpretations, guidelines and directives issued by the Accounting Standards 
Board. 

These annual financial statements have been prepared on an accrual basis of accounting and are in accordance with 
historical cost convention unless specified otherwise. They are presented in South African Rand. 

1.1 Property, plant and equipment 

Property, plant and equipment are tangible non-current assets (including infrastructure assets) that are held for use in the 
production or supply of goods or services, rental to others, or for administrative purposes, and are expected to be used during 
more than one period. 

The cost of an item of property, plant and equipment is recognised as an asset when: 

• it is probable that future economic benefits or service potential associated with the item will flow to the 
municipality; and 

• the cost of the item can be measured reliably. 

Property, plant and equipment is initially measured at cost. 

The cost of an item of property, plant and equipment is the purchase price and other costs attributable to bring the asset to the 
location and condition necessary for it to be capable of operating in the manner intended by management. T rade discounts and 
rebates are deducted in arriving at the cost. 

Where an asset is acquired at no cost, or for a nominal cost, its cost is its fair value as at date of acquisition. 

Where an item of property, plant and equipment is acquired in exchange for a non-monetary asset or monetary assets, or a 
combination of monetary and non-monetary assets, the asset acquired is initially measured at fair value (the cost). If the 
acquired item's fair value was not determinable, it's deemed cost is the carrying amount of the asset(s) given up. 

When significant components of an item of property, plant and equipment have different useful lives, they are accounted for as 
separate items (major components) of property, plant and equipment. 

Costs include costs incurred initially to acquire or construct an item of property, plant and equipment and costs incurred 
subsequently to add to, replace part of, or service it. If a replacement cost is recognised in the carrying amount of an item of 
property, plant and equipment, the carrying amount of the replaced part is derecognised. 

The initial estimate of the costs of dismantling and removing the item and restoring the site on which it is located is also 
included in the cost of property, plant and equipment, where the entity is obligated to incur such expenditure, and where the 
obligation arises as a result of acquiring the asset or using it for purposes other than the production of inventories. 

Recognition of costs in the carrying amount of an item of property, plant and equipment ceases when the item is in the location 
and condition necessary for it to be capable of operating in the manner intended by management. 

Major spare parts and stand by equipment which are expected to be used for more than one period are included in property, 
plant and equipment. In addition, spare parts and stand by equipment which can only be used in connection with an item of 
property, plant and equipment are accounted for as property, plant and equipment. 

Major inspection costs which are a condition of continuing use of an item of property, plant and equipment and which meet the 
recognition criteria above are included as a replacement in the cost of the item of property, plant and equipment. Any remaining 
inspection costs from the previous inspection are derecognised. 

Property, plant and equipment is carried at cost less accumulated depreciation and any impairment losses except for land and 
buildings which is carried at revalued amount being the fair value at the date of revaluation less any subsequent accumulated 
depreciation and subsequent accumulated impairment losses. 

Property, plant and equipment is carried at revalued amount, being the fair value at the date of revaluation less any subsequent 
accumulated depreciation and subsequent accumulated impairment losses. 
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Accounting Policies 


1.1 Property, plant and equipment (continued) 

When an item of property, plant and equipment is revalued, any accumulated depreciation at the date of the revaluation is 
restated proportionately with the change in the gross carrying amount of the asset so that the carrying amount of the asset after 
revaluation equals its revalued amount. 

When an item of property, plant and equipment is revalued, any accumulated depreciation at the date of the revaluation is 
eliminated against the gross carrying amount of the asset and the net amount restated to the revalued amount of the asset. 

Property, plant and equipment are depreciated on the straight line basis over their expected useful lives to their estimated 
residual value. 


The useful lives of items of property, plant and equipment have been assessed as follows: 


Item 

Buildings 

Furniture and fixtures 
Motor vehicles 
Pant and equipment 
IT equipment 
Computer software 
Infrastructure 

• Water 

• Sewerage 
Capital work in progress 

• 

Fire Engines 
Mobile Offices 


Average useful life 

Fair Value ( 30 Years ) 

1 0 Years 
5 Years 
1 0 Years 
3 Years 
3 Years 

50 Years 
50 Years 

Not depreciated (Until Completed) 
20 Years 

20 years 


The residual value, and the useful life and depreciation method of each asset are reviewed at the end of each reporting date. If 
the expectations differ from previous estimates, the change is accounted for as a change in accounting estimate. 


Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of the item is 
depreciated separately. 

1.2 Financial instruments 


Trade and other receivables 

Trade receivables are measured at initial recognition at fair value, and are subsequently measured at amortised cost using 
the effective interest rate method. Appropriate allowances for estimated irrecoverable amounts are recognised in surplus or 
deficit when there is objective evidence that the asset is impaired. Significant financial difficulties of the debtor, probability 
that the debtor will enter bankruptcy or financial reorganisation, and default or delinquency in payments (more than 120 
days overdue) are considered indicators that the trade receivable is impaired. The allowance recognised is measured as the 
difference between the asset’s carrying amount and the present value of estimated future cash flows discounted at the 
effective interest rate computed at initial recognition. 

Trade and other payables 

Trade payables are initially measured at fair value, and are subsequently measured at amortised cost, using the effective 
interest rate method. 


Cash and cash equivalents 

Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly liquid investments 
that are readily convertible to a known amount of cash and are subject to an insignificant risk of changes in value. These 
are initially and subsequently recorded at fair value. 

1 .3 Leases 

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership. A lease 
is classified as an operating lease if it does not transfer substantially all the risks and rewards incidental to ownership. 
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Accounting Policies 


1 .4 Impairment of cash-generating assets 

Cash-generating assets are those assets held by the municipality with the primary objective of generating a commercial return. 
When an asset is deployed in a manner consistent with that adopted by a profit-orientated entity, it generates a commercial 
return. 

Impairment is a loss in the future economic benefits or service potential of an asset, over and above the systematic recognition 
of the loss of the asset’s future economic benefits or service potential through depreciation (amortisation). 

Carrying amount is the amount at which an asset is recognised in the statement of financial position after deducting any 
accumulated depreciation and accumulated impairment losses thereon. 

A cash-generating unit is the smallest identifiable group of assets held with the primary objective of generating a commercial 
return that generates cash inflows from continuing use that are largely independent of the cash inflows from other assets or 
groups of assets. 

Costs of disposal are incremental costs directly attributable to the disposal of an asset, excluding finance costs . 

Depreciation (Amortisation) is the systematic allocation of the depreciable amount of an asset over its useful life. 

Fair value less costs to sell is the amount obtainable from the sale of an asset in an arm’s length transaction between 
knowledgeable, willing parties, less the costs of disposal. 

Recoverable amount of an asset or a cash-generating unit is the higher its fair value less costs to sell and its value in use. 
Useful life is either: 

• (a) the period of time over which an asset is expected to be used by the municipality; or 

• (b) the number of production or similar units expected to be obtained from the asset by the municipality. 

1.5 Empioyee benefits 
Short-term empioyee benefits 

The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such as paid 
vacation leave and sick leave, bonuses, and non-monetary benefits such as medical care), are recognised in the period in 
which the service is rendered and are not discounted. 

The expected cost of compensated absences is recognised as an expense as the employees render services that increase 
their entitlement or, in the case of non-accumulating absences, when the absence occurs. 

The expected cost of surplus sharing and bonus payments is recognised as an expense when there is a legal or 
constructive obligation to make such payments as a result of past performance. 

Defined contribution pians 

Payments to defined contribution retirement benefit plans are charged as an expense as they fall due. 

Payments made to industry-managed (or state plans) retirement benefit schemes are dealt with as defined contribution 
plans where the entity’s obligation under the schemes is equivalent to those arising in a defined contribution retirement 
benefit plan. 

Other post retirement obiigations 

The municipality provides post-retirement health care benefits, housing subsidies and gratuities upon retirement to some 
retirees. 

The entitlement to post-retirement health care benefits is based on the employee remaining in service up to retirement age 
and the completion of a minimum service period. The expected costs of these benefits are accrued over the period of 
employment. Independent qualified actuaries carry out valuations of these obligations. An annual charge to income is made 
to cover both these liabilities. 
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UMGUNGUNDLOVU DISTRICT MUNICIPALITY 

Annual Financial Statements for the 06 Months ended December 31 , 201 1 

Accounting Policies 


1.6 Provisions and contingencies 

Provisions are recognised when: 

• the municipality has a present obligation as a result of a past event; 

• it is probable that an outflow of resources embodying economic benefits or service potential will be required to 
settle the obligation; and 

• a reliable estimate can be made of the obligation. 

The amount of a provision is the best estimate of the expenditure expected to be required to settle the present obligation at 
the reporting date. 

Where the effect of time value of money is material, the amount of a provision is the present value of the expenditures 
expected to be required to settle the obligation. 

Where some or all of the expenditure required to settle a provision is expected to be reimbursed by another party, the 
reimbursement is recognised when, and only when, it is virtually certain that reimbursement will be received if the 
municipality settles the obligation. The reimbursement is treated as a separate asset. The amount recognised for the 
reimbursement does not exceed the amount of the provision. 

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. Provisions are reversed if it 
is no longer probable that an outflow of resources embodying economic benefits or service potential will be required, to 
settle the obligation. 

Where discounting is used, the carrying amount of a provision increases in each period to reflect the passage of time. This 
increase is recognised as an interest expense. 

A provision is used only for expenditures for which the provision was originally recognised. 

Provisions are not recognised for future operating deficits. 

If an entity has a contract that is onerous, the present obligation (net of recoveries) under the contract is recognised and 
measured as a provision. 

A constructive obligation to restructure arises only when an entity: 

• has a detailed formal plan for the restructuring, identifying at least: 

the activity/operating unit or part of a activity/operating unit concerned; 
the principal locations affected; 

the location, function, and approximate number of employees who will be compensated for services being 
terminated; 

the expenditures that will be undertaken; and 
when the plan will be implemented; and 

• has raised a valid expectation in those affected that it will carry out the restructuring by starting to implement that 
plan or announcing its main features to those affected by it. 

A restructuring provision includes only the direct expenditures arising from the restructuring, which are those that are both: 

• necessarily entailed by the restructuring; and 

• not associated with the ongoing activities of the municipality 

1.7 Revenue from exchange transactions 

Revenue is the gross inflow of economic benefits or service potential during the reporting period when those inflows result in an 
increase in net assets, other than increases relating to contributions from owners. 

An exchange transaction is one in which the municipality receives assets or services, or has liabilities extinguished, and directly 
gives approximately equal value (primarily in the form of goods, services or use of assets) to the other party in exchange. 

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing parties in 
an arm’s length transaction. 

1.8 Revenue 

Revenue comprises of sales to customers and service rendered to customers. Turnover is stated at the invoice amount and 
is exclusive of value added taxation. 
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1.9 Investment income 

Investment income is recognised on a time-proportion basis using the effective interest method. 

1.10 Borrowing costs 

It is inappropriate to capitalise borrowing costs when, and only when, there is clear evidence that it is difficult to link the 
borrowing requirements of an entity directly to the nature of the expenditure to be funded i.e. capital or current. 

Borrowing costs are recognised as an expense in the period in which they are incurred. 

1.11 Comparative figures 

Where necessary, comparative figures have been reclassified to conform to changes in presentation in the current 06 
months. 

When the presentation or classification of items in the annual financial statements is ammended, prior period comparative 
amounts are reclassified. The following balances have been restated, retained income brought forward and property, plant 
and equipment. 

1.12 Unauthorised expenditure 

Unauthorised expenditure means: 

• overspending of a vote or a main division within a vote; 

• expenditure not in accordance with the purpose of a vote or, in the case of a main division, not in accordance 
with the purpose of the main division. 

All expenditure relating to unauthorised expenditure is recognised as an expense in the statement of financial performance 
in the 06 months that the expenditure was incurred. The expenditure is classified in accordance with the nature of the 
expense, and where recovered, it is subsequently accounted for as revenue in the statement of financial performance. 

1.13 Fruitless and wasteful expenditure 

Fruitless expenditure means expenditure which was made in vain and would have been avoided had reasonable care been 
exercised. 

All expenditure relating to fruitless and wasteful expenditure is recognised as an expense in the statement of financial 
performance in the 06 months that the expenditure was incurred. The expenditure is classified in accordance with the nature 
of the expense, and where recovered, it is subsequently accounted for as revenue in the statement of financial 
performance. 

1.14 Internal Reserves 
Government grant reserve 

When items of property, plant and equipment are financed from government grants, a transfer is made from the 
accumulated surplus/deficit to the Government Grants Reserve equal to the Government Grant recorded as revenue in the 
Statement of Financial Performance in accordance with a directive issued by National Treasury. When such items of 
property, plant and equipment are depreciated, a transfer is made from the Government Grant Reserve to the accumulated 
surplus/deficit. The purpose of this policy is to promote community equity by ensuring that the future depreciation expenses 
that will be incurred over the useful lives of government grant funded items of property, plant and equipment are offset by 
transfers from this reserve to the accumulated surplus/deficit. 

The purpose of this policy is to promote community equity by ensuring that the future depreciation expenses that will be 
incurred over the useful lives of government grant funded items of property, plant and equipment are offset by transfers 
from this reserve to the accumulated surplus. 

When an item of property, plant and equipment financed from government grants is disposed, the balance in the 
Government Grant Reserve relating to such item is transferred to the accumulated surplus/deficit. 
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1.15 Revaluation reserve 

The surplus arising from the revaluation of property, plant and equipment is credited to a non-distributable reserve. The 
revaluation surplus is realised as revalued buildings are depreciated, through a transfer from the revaluation reserve to the 
accumulated surplus/deficit. On disposal, the net revaluation surplus is transferred to the accumulated surplus/deficit while 
gains or losses on disposal, based on revalued amounts, are credited or charged to the statement of financial performance 

1.16 Conditional Grants and receipts 

Revenue received from conditional grants, donations and funding are recognised as revenue to the extent that the 
municipality has complied with any of the criteria, conditions or obligations embodied in the agreement. To the extent that 
the criteria, conditions or obligations have not been met a liability is recognised. 
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Figures in Rand 

2. Property, plant and equipment 


Buildings 

Plant and machinery 
Furniture and fixtures 
Motor vehicles 
IT equipment 
Infrastructure 

Other property, plant and equipment 

Mobile Offices 

Capital work in progress 

Totai 


Reconciiiation of property, piant and equipment - 2011 


2011 


2011 



2011 



2011 


Cost / 
Vaiuation 

Accumuiated Carrying vaiue 
depreciation 
and 

accumuiated 

impairment 

Cost / 
Vaiuation 

Accumuiated Carrying vaiue 
depreciation 
and 

accumuiated 

impairment 

6,481,000 

- 

6,481,000 

6,481,000 

- 

6,481,000 

27,400,059 

- 

27,400,059 

27,400,059 

- 

27,400,059 

7,560,838 

(2,036,632) 

5,524,206 

7,492,496 

(1,760,791) 

5,731,705 

3,210,000 

(1,582,321) 

1,627,679 

3,188,281 

(1,437,934) 

1,750,347 

7,377,284 

(6,916,198) 

461,086 

7,377,284 

(5,172,682) 

2,204,602 

4,197,870 

(2,437,482) 

1,760,388 

3,968,634 

(1,916,053) 

2,052,581 

1,465,123,900 ’1,026,848,955) 

438,274,945 

1,465,036,195 ’1,001,321,709) 

463,714,486 

7,996,178 

(219,214) 

7,776,964 

3,931,549 

(138,775) 

3,792,774 

392,440 

(31,650) 

360,790 

392,440 

(21,855) 

370,585 

177,253,375 

- 

177,253,375 

158,050,201 

- 

158,050,201 

1,706,992,944 [1,040,072,452) 

666,920,492 

1,683,318,139 (1,011,769,799) 

671,548,340 
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Figures in Rand 


2. Property, plant and equipment (continued) 






Opening 

baiance 

Additions 

Depreciation 

Totai 

Land 




6,481,000 

- 

- 

6,481,000 

Buildings 




27,400,059 

- 

- 

27,400,059 

Plant and machinery 




5,731,705 

68,342 

(275,841) 

5,524,206 

Furniture and fixtures 




1,750,347 

21,719 

(144,387) 

1,627,679 

Motor vehicles 




2,204,602 

- 

(1,743,516) 

461,086 

IT equipment 




2,052,581 

229,236 

(521,429) 

1,760,388 

Infrastructure 




463,714,486 

87,705 

(25,527,246) 

438,274,945 

Other property, plant and equipment 




3,792,774 

4,064,629 

(80,439) 

7,776,964 

Mobile Offices 




370,585 

- 

(9,795) 

360,790 

Capital work in progress 




158,050,201 

19,203,174 

- 

177,253,375 





671,548,340 

23,674,805 

(28,302,653) 

666,920,492 

Reconciiiation of property, piant and equipment - 2011 

Opening 

baiance 

Additions 

Disposais 

Transfers 

Revaiuations 

Depreciation 

Totai 

Land 

6,481,000 

- 

- 

- 

- 

- 

6,481,000 

Buildings 

27,818,212 

- 

- 

(418,153) 

- 

- 

27,400,059 

Plant and machinery 

9,388,643 

- 

(3,114,786) 

- 

- 

(542,152) 

5,731,705 

Furniture and fixtures 

771,043 

62,238 

(87,222) 

272,188 

849,230 

(117,130) 

1,750,347 

Motor vehicles 

270,552 

- 

(17,624) 

- 

2,204,600 

(252,926) 

2,204,602 

IT equipment 

1,329,270 

534,405 

(124,012) 

- 

810,080 

(497,162) 

2,052,581 

Infrastructure 

508,510,900 

- 

- 

975,308 

- 

(45,771,722) 

463,714,486 

Other property, plant and equipment 

1,960,159 

1,914,556 

- 

- 

- 

(81,941) 

3,792,774 

Bins and containers 

- 

116,568 

- 

269,621 

- 

(15,604) 

370,585 

Capital work in progress 

113,475,241 

44,574,960 

- 

- 

- 

- 

158,050,201 


670,005,020 

47,202,727 

(3,343,644) 

1,098,964 

3,863,910 

(47,278,637) 

671,548,340 
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Figures in Rand 

2011 

2011 

3. Trade and other receivables from exchange transactions 

Deposits 

379,879 

336,119 

Agency Agreements 

3,360,032 

3,466,415 

Accrued Income 

35,382,318 

34,517,123 

Prepaid expenses 

1,408,014 

1,106,875 

Clearing account 

(1,260,610) 

681,775 

Other debtors 

861 

- 


39,270,494 

40,108,307 

4. VAT receivable 

VAT 

5. Consumer debtors 

77,187,405 

" 

Gross balances 

Water 

152,191,522 

135,395,513 

Less: Provision for debt impairment 

Water 

(149,984,345) 

(135,395,513) 

Net balance 

Water 

2,207,177 

- 

Water 

Current (0 -30 days) 

9,728,153 

4,044,825 

31 - 60 days 

3,844,134 

3,042,920 

61 - 90 days 

5,053,031 

3,468,547 

91 - 120 days 

3,942,937 

2,984,007 

121 -365 days 

2,644,973 

5,623,091 

> 365 days 

169,013,260 

122,230,144 

Provision 

- 

(135,395,513) 

Discounting Effect 

(192,019,311) 

(5,998,021) 


2,207,177 

- 

Reconciliation of debt impairment provision 

Balance at beginning of the year 

(135,395,513) 

(95,880,141) 

Contributions to provision 

(14,588,832) 

(35,758,910) 

Debt impairment written off against provision 

- 

(3,756,462) 


(149,984,345) 

(135,395,513) 


The debtors are initially recorded at fair value being the invoice value, these are subesequently amortised at an effective rate 
determined as current average interest on FNB call accounts. We calculated the estimated effect of discounting resulting in 
an amount of R5 998 021 .We assumed that debtors will pay in six months time. The interest rate used in discounting was 
6.93 % per annum. Debtors and revenue have been disclosed net of discounting. 

6. Cash and cash equivalents 

Cash and cash equivalents consist of: 


Cash on hand 

12,450 

8,388 

Bank balances 

60,981,856 

31,215,678 

Short-term deposits 

141,252,617 

52,640,649 


202,246,923 

83,864,715 
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Figures in Rand 2011 2011 

7. Long term liabilities 


Held at amortised cost 

Other financial liability 1 18,215,554 20,252,593 


Non-current liabilities 



At amortised cost 

18,215,554 

18,684,697 

Current liabilities 

At amortised cost 

- 

1,567,896 

8. Unspent conditional grants and receipts 

Unspent conditional grants and receipts comprises of: 

18,215,554 

20,252,593 

Unspent conditional grants and receipts 

Water Purification Grant 

2,244,800 

2,244,800 

Technical Grant 

525,785 

525,785 

MIG 

5,896,630 

(14,431,603) 

Drought Relief WSA 

387,249 

387,249 

Public Works 

431,382 

431,382 

GIS Grant 

1,506,722 

2,273,966 

Corridor Development Grant 

15,450,000 

5,450,000 

KZN Sports 

1,878,852 

2,063,547 

Massification Grant 

3,194,113 

7,403,424 

HIV Awareness Grant 

1,000,000 

1,000,000 

Unspent grant 12 

1,687,000 

- 

Other Grant 

9,120 

(460,880) 

Water and Sewer Works 

18,208,144 

6,853,560 

Other 

(18,240) 

921,760 


52,401,557 

14,662,990 

Movement during the 06 months 

Balance at the beginning of the 06 months 

14,662,990 

14,817,589 

Additions during the 06 months 

60,458,072 

48,690,911 

Income recognition during the 06 months 

(22,719,505) 

(48,845,510) 


52,401,557 

14,662,990 

Non-current liabilities 

2,309,732 

2,524,427 

Current liabilities 

50,091,825 

12,138,563 


52,401,557 

14,662,990 


The nature and extent of government grants recognised in the annual financial statements and an indication of other forms 
of government assistance from which the municipality has directly benefited; and 

Unfulfilled conditions and other contingencies attaching to government assistance that has been recognised. 

See note 8 for reconciliation of grants from National/Provincial Government. 

These amounts are invested in a ring-fenced investment until utilised. 
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Figures in Rand 

2011 

2011 

9. Trade and other payables from exchange transactions 



Trade payables 

Payments received in advanced - contract in process 

Accrued expense 1 

Other accrued expenses 

26,732,363 

5,011,278 

(8,828,878) 

8,498,680 

20,212,356 

6,215,890 

10,257,761 


31,413,443 

36,686,007 

10. VAT payabie 



Tax refunds payables 

85,034,362 

5,295,830 

11. Consumer deposits 



Water 

3,922,241 

4,007,216 

The water deposits relates to amounts paid by customers and are refundable as and when the customer closes their water 
accounts. The municipality does not pay nor accrue any interest on these deposits. 

12. Revenue 



Service charges 

Government grants & subsidies 

25,173,248 

236,229,551 

39,968,307 

308,075,389 


261,402,799 

348,043,696 

The amount inciuded in revenue arising from exchanges of goods or 
services are as foiiows: 

Service charges 

25,173,248 

39,968,307 

The amount inciuded in revenue arising from non-exchange transactions 
is as foiiows: 



Transfer revenue 

Levies 

236,229,551 

308,075,389 

13. Service charges 



Sale of water 

Sewerage and sanitation charges 

21,339,004 

3,834,244 

33,699,493 

6,268,814 


25,173,248 

39,968,307 


The municipality averages water loss to be approximately 55%. The loss is calculated by comparing quantity of water sold 
to quantity bought. The calcuation was determine by a reputable engineering company. The average water loss in rand 
value is approximately R19 554 339. 
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Figures in Rand 

2011 

2011 

14. Government grants and subsidies 

Equitable share 

214,514,000 

258,183,382 

MIG 

15,965,767 

43,463,327 

FMG 

316,200 

1,000,000 

MSIG 

25,040 

750,000 

SETA Grant 

247,296 

401,381 

Shared Services Grant 

- 

205,652 

DIMS Grant 

- 

45,204 

Disaster Management Grant 

- 

45,204 

Drought Relief 

- 

193,647 

Sport and Recreation 

184,694 

881,298 

GIS Shared Services 

767,244 

1,314,661 

Inergovernmental Relations 

- 

90,152 

Casino Tax Levy 

- 

1,046,497 

Massification Grant 

4,209,310 

354,984 

Growth and Development Summit 

- 

100,000 


236,229,551 

308,075,389 

15. Other income 

Project Income 

38,844 

72,421 

Sundry income 

1,331,591 

8,786,580 

Other income 6 

3,307 

- 


1,373,742 

8,859,001 

16. Generai expenses 

Advertising 

452,615 

428,778 

Auditors remuneration 

981,967 

1,029,131 

Bank charges 

68,367 

187,859 

Consulting and professional fees 

2,413,803 

3,867,374 

Consumables 

1,525,259 

2,518,095 

Entertainment 

876,341 

790,131 

Flire 

6,224,933 

586,127 

Insurance 

333,861 

305,846 

Conferences and seminars 

292,000 

759,605 

Lease rentals on operating lease 

203,407 

481,421 

Levies 

248,905 

450,849 

Magazines, books and periodicals 

11,816 

26,488 

Medical expenses 

1,080 

180 

Motor vehicle expenses 

2,859,681 

8,199,944 

Postage and courier 

226,168 

553,938 

Printing and stationery 

700,026 

927,221 

Communication 

126,000 

3,248,181 

Protective clothing 

94,964 

360,240 

Project maintenance costs 

655,809 

1,311,335 

Royalties and license fees 

1,082,059 

683,863 

Security (Guarding of municipal property) 

2,489,293 

3,704,643 

Subscriptions and membership fees 

9,130 

24,408 

Telephone and fax 

2,951,686 

5,108,941 

Training 

204,364 

1,012,767 

Travel - local 

976,488 

505,122 

Assets under R5000 

460 

185,132 

Electricity 

1,223,330 

1,879,714 

Social services 

724,770 

3,514,990 

Grant Expenditure 

3,882,479 

5,597,856 


31,841,061 

48,250,179 


21 






UMGUNGUNDLOVU DISTRICT MUNICIPALITY 

Annual Financial Statements for the 06 Months ended December 31 , 201 1 


Notes to the Annual Financial Statements 


Figures in Rand 

2011 

2011 

17. Employee related costs 



Basic 

35,470,196 

63,240,684 

Medical aid - company contributions 

2,331,846 

4,167,952 

UIF 

278,336 

561,881 

WCA 

- 

118,531 

SDL 

497,765 

849,190 

Saigbc levies 

10,017 

19,602 

Leave pay provision charge 

- 

(2,319,777) 

Life group Insurance 

1,142,798 

1,860,523 

Fire shift and services allowance 

937,931 

1,610,501 

Post-employment benefits - Pension - Defined contribution plan 

7,384,453 

12,354,834 

Travel, motorcar, accommodation, subsistence and other allowances 

3,902,598 

8,076,982 

Overtime payments 

1,209,798 

2,642,558 

Long-service awards 

621,928 

882,510 

Acting allowances 

852,096 

1,574,968 

Flousing benefits and allowances 

278,614 

517,582 

Floliday Bonus 

19,073 

5,435,985 

Stand by allowance 

544,687 

1,161,384 

Telephone 

21,600 

73,129 

Clothing Allowance 

28,260 

60,770 


55,531,996 102,889,789 

Remuneration of municipal manager 



Annual Remuneration 

426,859 

805,396 

Car Allowance 

74,200 

140,000 

Performance Bonuses 

70,683 

133,365 


(571,742) 

(1,078,761) 


- 

- 

Remuneration of chief finance officer 



Annual Remuneration 

246,347 

464,805 

Car Allowance 

136,430 

257,415 

Contributions to UIF, Medical and Pension Funds 

53,350 

100,661 

Acting Allowance 

51,566 

97,296 


(487,693) 

(920,177) 


- 

- 

Remuneration of other senior managers 



Annual Remuneration 

246,346 

464,805 

Car Allowance 

136,429 

257,415 

Contributions to UIF, Medical and Pension Funds 

53,350 

100,661 

Acting Allowance 

51,566 

97,296 


(487,691) 

(920,177) 


- 

- 

The remuneration of senior managers are for Acting FI.C.D technical services , 
community services. 

, coperate services as well as FI.C.D 
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Figures in Rand 

2011 

2011 

18. Remuneration of councillors 


3,554,777 

7,851,788 

Mayor 

623,041 

593,374 

Deputy Mayor 

480,811 

464,690 

Speaker 

503,821 

496,503 

Whip 

471,768 

449,305 

Other Councillors 

5,772,347 

6,019,461 


(7,851,788) 

(8,023,333) 


3,554,777 

7,851,788 

19. Debt impairment 

Contributions to debt impairment provision 

20. Investment revenue 

14,569,865 

54,403,681 

Interest revenue 

Bank 

4,887,634 

4,802,129 

21. Depreciation and amortisation 

Property, plant and equipment 

28,302,654 

47,317,810 

22. Finance costs 

Other interest paid 

530,778 

3,024,090 

23. Auditors' remuneration 

Fees 

981,967 

1,029,131 

24. Contracted services 

Operating Leases 

14,874,914 

41,199,356 

Other Contractors 

8,010,826 

9,461,823 


22,885,740 

50,661,179 

25. Cash generated from operations 

Surplus 

Adjustments for: 

85,185,792 

9,046,235 

Depreciation and amortisation 

28,302,654 

47,317,810 

Fair value adjustments 

- 

(2,204,600) 

Debt impairment 

14,569,865 

54,403,681 

Proir year error 

Changes in working capital: 

(2,957,185) 

7,595,183 

Trade and other receivables from exchange transactions 

837,813 

(2,203,282) 

Consumer debtors 

(16,777,042) 

(13,635,654) 

Trade and other payables from exchange transactions 

(5,272,564) 

(13,150,097) 

VAT 

2,551,127 

5,754,414 

Unspent conditional grants and receipts 

37,738,567 

(154,599) 

Consumer deposits 

(84,975) 

172,708 


144,094,052 

92,941,799 
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26. Employee benefit obligations 
Defined contribution plan 

It is the policy of the municipality to provide retirement benefits to all its employees .The Municipal staff are members of the 
following benefit schemes: Natal Joint Municipal Pension Fund (Retirement Registration Number 12/8/6676/2-a State and 
Multi Employer Defined Benefit Plan, Natal Joint Municipal Pension Fund,superanuation , ( a State and Multi employer 
Defined Benefit Fund and the Kwazulu Natal Provident Fund ( a State and Multi Employer defined Contribution Plan). Along 
with other municipalities in the province of Kwazulu natal, Umngungundlovu participates in a multi employer defined plan. 

The Plan exposes the participating entities to acturial risks associated with the current and former employees of other 
municipalities participating in the plan. There is no consitstant and reliable basis for allocating the obligation, plan assets and 
cots to indivisual municipalities participating in the plan. Umgungundlovu therefore accounts for the plan as if it were a 
defined contribution plan. A funding valuation which is not drawn up on the basis of assumptions compatible with GRAP 
Exposure Draft #49-Employee benefits as at 31 December 201 1 reflected an overall plan deficit of R 10.0 million. The 
shortfall will be funded through a surcharge of 17 % of salaries, this surcharhge is spread across supernaution members. 

The fund could not produce Audited Financial Statements on time hence we are unable to report on the performance of 
2011 . 

27. Reconciliation between budget and statement of financial performance 

Reconciliation of budget surplus/deficit with the surplus/deficit in the statement of financial performance: 

Net surplus per the statement of financial performance 85,185,792 9,046,235 


28. Reconciliation between budget and cash flow statement 

Reconciliation of budget surplus/deficit with the net cash generated from operating, investing and financing activities: 


Operating activities 

Actual amount as presented in the budget statement 144,094,052 92,941 ,799 


investing activities 

Actual amount as presented in the budget statement 

(23,674,805) 

(41,654,483) 

Financing activities 

Actual amount as presented in the budget statement 

(2,037,039) 

(2,865,641) 

Net cash generated from operating, investing and financing activities 

118,382,208 

48,421,675 

29. Buik purchases 



Water 

21,680,999 

39,679,905 


30. Revaluation reserve 


The revaluation reserve arose due change in accounting policy for land and building from cost model to revaluation 
model. The valuation was perfomed by professional valuer appointed by local municipalities where valued properties are 
sitauted.The municipality used valuation roll values to revalue its land and buildings. The valuation roll was implemented on 
01 July 2009. 


Opening balance 
Change during the year 


18,771,738 


18,771,738 


13,575,808 

5,195,930 

18,771,738 
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31 . Grants and subsidies paid 

32. Commitments 
Authorised capitai expenditure 

Aiready contracted for but not provided for 

• Property, plant and equipment - 54,232,665 


This committed expenditure relates to property and will be financed by available government grant being MIG. 

33. Contingencies 

Litigation is in the process against the municipality relating to a damages suffered on two individuals motor vehicles due to 
collision with municipal vehicles driven by municipal employees. The municipality's lawyers and management consider the 
claim against the municipality to be R90 000. 

Contingent assets 

The Municipality is suing security services company for damages it suffered on one of its motor vehicles when a security 
guard employed by the company unlawfully drove the vehicle and caused a collision. The Municipality is suing for R150 
000. The Municipality is suing former Chief Financial Officer , Municipal Manager and Amathonga Institute for payment 
made without services being performed. The transaction took place in 2007 and the Municipality is suing for R192 000. 

34. Prior period errors 

Accounts payable were understated by bonus provision in prior year. The error has been corrected by adjusting opening 
retained earnings. 

The correction of the error(s) results in adjustments as follows: 


Statement of financial position 

Accounts Payable - (2,111,170) 

Opening Accumualted Surplus or Deficit - 2,111,170 

35. Fruitless and wasteful expenditure 

Fruitless and wasteful expenditure in respect of interest due late submission of - 1 ,029,441 

earnings return from 2007 tax year 

Other interest due to late payment of creditors 20,917 216,238 

20,917 1,245,679 


36. Irregular expenditure 

Irregular expenditure as result of municipality not issueing declaration forms to 
companies contracted to the municipality in terms of supply chain management 
regulation 13 (1)(c) 

Irregular Expenditure due to contracted service providers continueing to render 
services after the contract had expired 

Irregular Expenditure was as a result of trading with companies owned or 
control by individuals who are in the service of a state. There were nine 
companies that did business with the municipality in this financial year. 


2,263,220 

2,211,983 

1,045,368 


5,520,571 
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37. Deviation from suppiy chain management reguiations 

Paragraph 12(1)(d)(i) of Government gazette No. 27636 issued on 30 May 2005 states that a supply chain management 
policy must provide for the procurement of goods and services by way of a competitive bidding process. 

Paragraph 36 of the same gazette states that the accounting officer may dispense with the official procurement process in 
certain circumstances, provided that he records the reasons for any deviations and reports them to the next meeting of the 
accounting officer and includes a note to the annual financial statements. 

Various items were procured during the 06 months period under review and the process followed in procuring those goods 
deviated from the provisions of paragraph 12(1 )(d)(i) as stated above. The reasons for these deviations were documented 
and reported to the accounting officer who considered them and subsequently approved the deviation from the normal 
supply chain management regulations. The majority of the deviations were due to water services emergencies and is 
approximately 3.08% of operating expenditure. The municiaplity recorded 103 deviations totalling to R6 975 267.42 during 
the current financial year. 
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38. Statement of comparative and actual information 
2011 



Original 

Budget 

Final budget 

Actual 

Variance 

Actual 

Actual 


budget 

adjustments 


outcome 

outcome as % outcome as % 



(i.t.o. s28 and 



of final budget 

of original 



s31 of the 





budget 



MFMA) 






Financial Performance 








Service charges 

79,286,561 

59,286,561 

59,286,561 

25,173,248 

34,113,313 

42 % 

32 % 

Investment revenue 

5,000,000 

5,000,000 

5,000,000 

4,887,634 

112,366 

98 % 

98 % 

Transfers recognised - operational 

403,027,000 

432,063,000 

432,063,000 

232,020,241 

200,042,759 

54 % 

58 % 

Other own revenue 

429,278 

429,278 

429,278 

1,527,126 

(1,097,848) 

356 % 

356 % 

Total revenue (excluding capital transfers and contributions) 

487,742,839 

496,778,839 

496,778,839 

263,608,249 

233,170,590 

53 % 

54 % 

Employee costs 

(122,570,368) 

(122,570,368) 

(122,570,368) 

(55,531,996) 

(67,038,372) 

45 % 

45 % 

Remuneration of councillors 

(10,000,000) 

(10,000,000) 

(10,000,000) 

(3,554,777) 

(6,445,223) 

36 % 

36 % 

Debt impairment 

(37,250,000) 

(25,250,000) 

(25,250,000) 

(14,569,865) 

(10,680,135) 

58 % 

39 % 

Depreciation and asset impairment 

(48,174,551) 

(50,174,551) 

(50,174,551) 

(28,302,654) 

(21,871,897) 

56 % 

59 % 

Finance charges 

(5,165,342) 

(5,165,342) 

(5,165,342) 

(530,778) 

(4,634,564) 

10 % 

10 % 

Materials and bulk purchases 

(42,161,664) 

(43,561,664) 

(43,561,664) 

(21,680,999) 

(21,880,665) 

50 % 

51 % 

Other expenditure 

(153,087,224) 

(147,996,224) 

(147,996,224) 

(58,460,698) 

(89,535,526) 

40 % 

38 % 

Total expenditure 

(418,409,149) 

(404,718,149) 

(404,718,149) 

(182,631,767) 

(222,086,382) 

45 % 

44 % 

Surplus/(Deficit) 

69,333,690 

92,060,690 

92,060,690 

80,976,482 

11,084,208 

88 % 

117 % 
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38. Statement of comparative and actual information (continued) 


Transfers recognised - capital 

Surplus (Deficit) after capital transfers and contributions 
Surplus/(Deficit) for the year 


Original Budget Final budget Actual 

budget adjustments outcome 

(i.t.o. s28 and 
s31 of the 


Variance Actual Actual 

outcome as % outcome as % 
of final budget of original 
budget 


MFMA) 


1,688,000 

1,688,000 

1,688,000 

4,209,310 

(2,521,310) 

249 % 

249 % 

71,021,690 

93,748,690 

93,748,690 

85,185,792 

8,562,898 

91 % 

120 % 

71,021,690 

93,748,690 

93,748,690 

85,185,792 

8,562,898 

91 % 

120 % 
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38. Statement of comparative and actual information (continued) 


Capital expenditure and funds sources 
Cash flows 


Original 

Budget Final budget Actual 

Variance Actual 

Actual 

budget 

adjustments outcome 

outcome as % outcome as % 


(i.t.o. s28 and 

of final budget 

of original 


s31 of the 


budget 


MFMA) 




Net cash from (used) operating 

Net cash from (used) investing 

Net cash from (used) financing 

103,570 

(94,055) 

109,493 

(97,835) 

109,493 

(97,835) 

144,094,052 

(23,674,805) 

(2,037,039) 

(143,984,559) 

23,576,970 

2,037,039 

131,601 % 
24,199 % 
(100)% 

139,127 % 
25,171 % 
(100)% 

Net increase/(decrease) in cash and cash equivalents 

9,515 

11,658 

11,658 

118,382,208 

(118,370,550) 

1,015,459 % 

1,244,164 % 

Cash and cash equivalents at the beginning of the 06 Months 

- 

- 

- 

83,864,715 

(83,864,715) 

100 % 

100 % 

Cash and cash equivalents at 06 Months end 

9,515 

11,658 

11,658 

202,246,923 

(202,235,265) 

1,734,834 % 

2,125,559 % 
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UMGUNGUNDLOVU DISTRICT MUNICIPALITY 
Appendix A 

June 2012 


Schedule of external loans as at 31 December 201 1 


Loan 

Redeemable Balance at 

Redeemed 

Balance at 

Number 

Thursday, 

written off 

Saturday, 


June 30, 

during the 

December 


2011 

period 

31, 2012 


Rand 

Rand 

Rand 


Development Bank of South 
Africa 

10% 

10394 

2016/03/31 

47,273 

4,821 

42,452 

10% 

10180 

2016/03/31 

2,689,260 

274,240 

2,415,020 

10% 

10392 

2015/09/30 

263,493 

29,749 

233,744 

10% 

10158 

2016/03/31 

3,395,877 

316,055 

3,079,822 

10% 

10395 

2017/03/31 

1,080,102 

92,542 

987,560 

11% 

13851 

2018/09/30 

5,210,092 

369,036 

4,841,056 

14.5% 

12358 

2015/12/31 

104,304 

(7,624) 

111,928 

14.5% 

12359 

2015/12/31 

86,986 

(6,358) 

93,344 

14.85% 

12360 

2017/12/31 

34,103 

(2,553) 

36,656 

15.6% 

12361 

2012/12/31 

53,644 

(4,219) 

57,863 

16.32% 

12363 

2011/12/31 

52,158 

(4,291) 

56,449 

8% 

12698 

2014/06/30 

27,169 

4,090 

23,079 

8.5% 

12699 

2014/06/30 

25,259 

3,167 

22,092 

10% 

12700 

2015/0630 

19,780 

2,066 

17,714 

1 1 .25% 

11457 

2015/06/30 

158,371 

122,107 

36,264 

10% 

9370 

2014/09/30 

1,332,242 

192,247 

1,139,995 

10% 

10181 

2015/03/31 

115,375 

14,608 

100,767 

10% 

10155 

2015/03/31 

2,107,100 

266,793 

1,840,307 

10% 

10157 

2015/03/31 

760,744 

96,322 

664,422 

10% 

10434 

2016/03/31 

2,689,261 

274,240 

2,415,021 

Total external loans 



20,252,593 

20,252,593 

2,037,038 

2,037,038 

18,215,555 

18,215,555 
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Segmental Statement of Financial Performance for the year 

ended 

Prior Year Current Year 


Actual 

Actual 

Actual 

Surplus 

Expenditure 

Income 

Expenditure 

/(Deficit) 

Rand 

Rand 

Rand 

Rand 


Municipality 


48,160,559 Executive & Council/Mayor and Council 

47,888 

29,505,794 

(29,457,906) 

130,507,517 Finance & Admin/Finance 

246,624,815 

72,699,776 

173,925,039 

5,674,255 Planning and Development/Economic 

- 

3,434,835 

(3,434,835) 

Development/Plan 

10,125,817 Comm. & Social/Libraries and archives 

767,244 

3,600,873 

(2,833,629) 

18,117,903 Public Safety/Police 

- 

12,344,781 

(12,344,781) 

3,189,553 Sport and Recreation 

184,694 

2,316,147 

(2,131,453) 

1,778,563 Environmental Protection/Pollution 

- 

- 

- 

Control 

(47,779) Waste Water Management/Sewerage 

- 

2,793,483 

(2,793,483) 

6,812,316 Road Transport/Roads 

15,965,767 

3,898,764 

12,067,003 

127,598,614 Water/Water Distribution 

4,227,152 

50,474,861 

(46,247,709) 

1,286,853 Electricity /Electricity Distribution 

- 

825,386 

(825,386) 

1,897,201 Other/ Air Transport 

- 

737,058 

(737,058) 

355,101,372 

267,817,560 

182,631,758 

85,185,802 
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June 2012 

Actual versus Budget(Revenue and Expenditure) for the year ended 30 June 

2011 


Current year Current year 
2012 2012 

Act. Bal. Adjusted Variance Explanation of Significant Variances 

budget greater than 10% versus Budget 

Rand Rand Rand Var 


Revenue 

Service charges 25,173,247 59,286,561 (34,113,314) (57.5) Bulk Customers were not transferred from uMgeni 

Water 

Government grants & 236,229,551 433,751 ,000 (1 97,521 ,449) (45.5) mig paid so million in prior year 

subsidies 

Rental income 153,385 200,000 ( 46 , 615 ) ( 23 . 3 )Mostoftheparkingisusedbystaff 

other income 1,373,742 229,278 1,144,464 499.2 

Interest received - 4,887,634 5,000,000 (112,366) (2.2) More investments and Cash at bank in financial year 

investment 

267,817,559 498,466,839 (230,649,280) (46.3) 

Expenses 

Personnel (55,531,996)(122,570,374) 67,038,378 (54.7) Section 57 Managers have not been appointed 

Remuneration of (3,554,777) (10,000,000) 6,445,223 ( 64 . 5 ) MEC upper limits approval was less than the budget 

councillors 

Administration (3,231,237) (3,500,000) 268,763 (7.7) 

Depreciation (28,302,654) (50,174,551) 21,871,897 (43.6) Change in Accounting policy and estimate 

Finance costs (530,777) (5,165,342) 4,634,565 (89.7) Unable to transfer some loan balances to other 

municipalities 

Debt impairment (14,569,864) (25,250,000) 10,680,136 (42.3) Potion of provision for the bulk customers that were 

not transferred from uMngeni 

Repairs and maintenance (502,660) (1,385,846) 883,186 (63.7) 

- General 

Bulk purchases (21,680,999) (43,561,664) 21,880,665 (50.2) 

Contracted Services (22,885,740) (46,800,000) 23,914,260 (51.1) 

General Expenses (31,841,064) (96,310,378) 64,469,314 (66.9) We had to cut administrative expenses due to the fact 

that the actual income was less than the budget 

(182,631, 768)(404,718,155) 222,086,387 (54.9) 

Other revenue and costs 

Fair value adjustments - - - - 

Net surplus/ (deficit) for 85,185,791 93,748,684 (8,562,893) (9.1) 

the year 
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